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mm Sectors Branch, D/Y

Comassnts on Special Study Prepsred Yy Bgs YBACRAPAC, "Devealopewnt of
the Cotton Spiaming and Veaving Yotustry in Commmist Chime., Its
Effects mad Bplicatsons.” 5 Apr %),

1. Although this report lans sceesbled o consideruble volume
of data on the Chinese Commmist textile industry it suffers fyoan
an wncritical velimnce upou Chissse statistics and stotements relating
to plans end DIfillsent. The maler point of differemce Datween this

axpansion of v cotton produetion and the expansion of the textile

«  The repert sccepts the Chicese cladime for cotion production
The report places the capecity of the isdustry at 8,000,000 spindies
at the end of the First Five Yonr TFlag in 19%7 and {mplies timi abot
12,000,000 spindles are to Da adadf te the ishwtry durisg the Secand
Five Your Plan. It is the opinion of (HR. however, thet o sustained
iscywase in cottonm mpofuction of $Hhe asgatiude called for in present
Chiness plans ip woreslistic. During the period of the Second Five
Year Fian, 195562, the overell psospects for reaw cotion production
do wot Jusiify an fncreass of much cver 2 alllion spiodles; although
sctunl additions during this peried will orobably smomt to 3 to &
alillion spindles owing to inftial Chinose overoptimisa.

2. In sMition, the report ¢redits the Chiness with the ability
o perfore aa sxtredrdlmry volme of nlast sxpaacion Swring 199.
It seys tiat the Chiness are to afl 6.3 millien snindles during 1959,
to bring the tetal spiodis inventery up %o 15.5 silliion. Morecver,
the paper astisstes that s total ¢f 10 millton spindles will be
avallable for pesfuction of ymrm durisg 1959. This beanch believes
that at beat slightly less than 9 oilliem will be avallabis.

3. he report alse crefits tho Chinose with an excesgivaely high
aversge oapecity per spindle -- shout ZID kilogress of yorn per spindle
por yer. Thix brunch balieves that the capecity is now siightly lews
thas 160 kilogress. The report, o3 a result of the high capacity
figure apd the high estimats of #pinfles availahle ia 1950, accepts the
Chinese yarn profuction target of abert 2 mfllion tans of yarm in 19%9.
BEowevar, this Ywench bDalievos et the Chinsee osanot male more than
ahout 1.5 atilien tons of ywrn in 1959.
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SUBSETE: Comwats on Special Stally Pragered by Bgs USACRAPAC,
memwwummw
?W@m, Tis Effects and Dxpltlcations,”

Apr 53.

5. In adiition to the specific peduts mefe shove the »eport
contaios & maber of gther factuel srrovs which further limits the
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